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Summary of Legidlation: This bill makes changes in the procedure for expiration of administrative rules
and reinstates administrative rules that are allowed to expire before the effective date of this act.

Effective Date: Upon passage.

Explanation of State Expenditures:

Provisions for Administrative Rules That Will Expire On or After January 1, 2004: This bill will require
agencies with rule-making authority to take additional administrative steps before arule expires as aresult
of the seven-year sunset provisionsin IC 4-22-2.5-2. Agencies will be required to provide alist of all rules
that are scheduled to expire to the Administrative Rules Oversight Committee and publish the list in the
Indiana Register. Agencies will also be required to hold a hearing on the expiration of theruleif it receives
awritten request from an aggrieved party.

Provisions for Administrative Rules That Have Expired or Will Expire Before January 1, 2004: Under this
bill, rulesthat would expire after March 1, 2002, and before January 1, 2004, would i nstead expire December
31, 2003. Administrative rules that have expired prior to the bill’ s passage would be required to be treated
asif they had not expired until theruleis either:

1) amended;
2) repedled; or
3) alowed to expire January 1, 2009.

This bill effectively limits administrative discretion in allowing rules to automatically expire due to the
seven-year sunsetting provision in current statute. Rules that have expired, but would be continued by this
bill include the “Beer Baron” rule, aswell as rulesthat may have been allowed to expire because they have
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been replaced by other rules. In the latter case, there could be some fiscal implications associated with the
temporary existence of two sets of rules covering the same issues. The extent of the potential rule conflicts
that may result is not known at thistime.

Theadministrativeimpact of the procedural requirementson agencieswith rule-making authority will depend
upon avariety of factorsincluding the number of rules adopted by an agency and the number of hearingsthe
agency is required to hold.

Explanation of State Revenues:

Explanation of L ocal Expenditures:

Explanation of L ocal Revenues:

State Agencies Affected: Agencies with rule making authority; Legislative Council; Legislative Services
Agency.

L ocal Agencies Affected:

| nfor mation Sour ces:
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